GRIDCO Truing up Application up to FY 2010-11                               


BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION

BHUBANESWAR










     Case No.______

Filing No._____ 
IN THE MATTER OF:
Submission of GRIDCO Limited with regard to Truing-up of expenses upto FY 2010-11 in compliance with the direction of the Hon’ble Commission made vide letter No. 2706 dated 08.02.2012. 
AND

IN THE MATTER OF: 
GRIDCO Limited, Janpath, Bhubaneswar-751022.
                                                                                                                                                                    
          





           … Applicant

The Humble Applicant above named; 

MOST RESPECTFULLY SHEWETH THAT:

1) The Hon’ble Commission in letter No. 2706 dated 08.02.2012 (copy enclosed as Annexure-I) has directed GRIDCO and other licensees to file their submission with regard to truing up exercise up to FY 2010-11 along with audited accounts for 2010-11. The Commission has decided to hear the case on truing up of all the Companies on the dates scheduled for hearing of ARR & Tariff for FY 2012-13. Accordingly, for GRIDCO, the truing up application will be heard on            22-02-2012 along with its ARR & Bulk Supply Price (BSP) application for FY 2012-13, registered as Case No. 91/2011.

2) The Hon’ble Commission while passing the ARR & BSP order of GRIDCO for FY 2011-12 on dated 18.03.2011 against the Case No. 144/2010 has already enunciated the principles of truing up and accordingly undertaken truing up exercise of GRIDCO based on audited accounts up to 2009-10. The relevant extracts from Para 492 to 495 of the said order dated 18.03.2011 are reproduced below for kind appreciation of the Hon’ble Commission.

“Truing up for GRIDCO
Para:492- In the last tariff order, Commission had undertaken truing up exercise of GRIDCO upto FY 2008-09 based on the audited accounts. Now audited accounts upto FY 2009-10 is available. A table showing truing up exercise upto FY 2009-10 is depicted below:









(Rs in Crore)
	Financial Year
	Gap in Revenue requirement
	Gap in Revenue from sale of power
	Total Gap (for the year)
	Add: Approved gap in ARR allowed by the Commission
	Gap Considered for True up
	Cumulative Gap (+/-)

	1996-97
	
	
	
	
	
	-295.00

	1997-98
	-310.15
	5.86
	-304.29
	0.68
	-303.61
	-598.61

	1998-99
	-236.10
	-420.39
	-656.49
	0.19
	-656.30
	-1254.91

	1999-00
	-230.33
	244.14
	13.81
	-30.91
	-17.10
	-1272.01

	2000-01
	-359.42
	194.43
	-164.99
	0.00
	-164.99
	-1347.00

	2001-02
	13.74
	65.61
	79.35
	43.59
	122.94
	-1314.06

	2002-03
	-297.86
	-264.11
	-561.97
	0.00
	-561.97
	-1876.03

	2003-04
	-79.79
	586.13
	506.34
	0.00
	506.34
	-1369.69

	2004-05
	-73.19
	322.13
	248.94
	217.35
	466.29
	-903.40

	2005-06
	-403.92
	384.32
	-19.60
	15.72
	-3.88
	-907.28

	2006-07
	-175.47
	723.02
	547.55
	-504.52
	43.03
	-864.25

	2007-08
	149.93
	902.41
	1052.34
	-464.86
	587.48
	-276.77

	2008-09
	-410.14
	938.76
	528.62
	-410.05
	118.57
	-158.20

	2009-10
	-1006.67
	348.83
	-657.84
	-882.85
	-1540.69
	-1698.89


Para:493- 
The following principles are adopted while undertaking truing up exercise:
a) 
Power Purchase cost is allowed on actual basis.

b)
 Employees cost is allowed on actual basis

c) 
R&M cost is allowed on actual basis.

d)
 A&G cost is allowed as per actuals subject to the limit approved in the ARR.

e) 
Interest on loan amount is allowed on actual basis except interest on loan from State Govt.

f) 
Depreciation is allowed as per actuals upto the FY 2000-01. From 2001-02 onwards, depreciation is calculated in line with Hon’ble High Court order i.e.at pre-revalued cost of asset and pre-92 rate notified by Govt. of India.

g)
 Income from interest payable by WESCO, NESCO & SOUTHCO on bond value of Rs.400 core shown in audited accounts for the FY 2006-07 has not been considered in truing up exercise since the matter is subjudice.

Para:494-    The above table on truing up exercise reveals that GRIDCO at the end of            FY 2009-10  landed in a deficit gap of Rs.1698.89 core. However, in reality this gap will further increase on the following ground. The revenue requirement as well as BSP of GRIDCO was determined by considering the arrear payment of DISCOMs to GRIDCO which did not materialize fully at the end of the year. A detailed position of arrear approved in ARR of different years vis-a-vis actual amount paid by DISCOMs are shown in table below:

(Rs in Crore)

	Sl No
	Year
	WESCO
	NESCO
	SOUTHCO
	CESU
	Total

	A
	Amount approved by Commission

	
	2006-07
	36.83
	41.36
	31.91
	-
	110.10

	
	2007-08
	36.83
	41.36
	31.91
	43.23
	153.33

	
	2008-09
	36.83
	65.00
	-
	118.00
	219.83

	
	2009-10
	-
	-
	19.00
	151.00
	170.00

	
	Total
	110.49
	147.72
	82.82
	312.23
	653.26

	B
	Amount paid by DISCOMs

	
	2006-07
	52.00
	59.84
	-
	-
	111.84

	
	2007-08
	4.40
	57.58
	9.53
	-
	71.51

	
	2008-09
	-
	80.72
	5.86
	32.47
	119.05

	
	2009-10
	2.00
	-
	9.69
	80.50
	92.19

	
	Total
	58.40
	198.14
	25.08
	112.97
	394.59

	C
	Default (B-A)
	-52.09
	50.42
	-57.74
	-199.26
	-258.67


Para:495-    Considering the above default amount of Rs.258.67 core, the net deficit would be Rs.1957.56 crore (Rs.1698.89 cr. + Rs.258.67 cr.) by the end of FY 2009-10. The Commission had already recognised an amount of Rs.1414.31 crore towards regulatory asset as mentioned in above para and allowed amortization over a period of six years.”

3) It is submitted that the Hon’ble Commission vide the ARR & BSP Order dated 18.03.2011 at Para-478, approved Regulatory Asset amounting to Rs.1414.31 Crore  towards bridging the cash deficit to meet the required power purchase cost of FY 2009-10 to be recovered in a phased manner over a period of six years spanning from FY 2010-11 to 2015-16. In fact, Hon’ble Commission has earmarked Rs.325.75 Crore on this account as Regulatory Asset to be appropriated for the FY 2012-13.
In line with the Hon’ble Commission’s approval, GRIDCO has claimed the above approved Regulatory Asset of Rs.325.75 Crore for FY 2012-13 under Rs.518.16 Crore proposed as Bank Loan dues under the broad head of “Special Appropriation” amounting to Rs.1580.66 Crore at Para-10.4 of the ARR &BSP Application for FY 2012-13 (Volume-I) filed on 30.11.2011.
Accordingly, GRIDCO submits that the Hon’ble Commission, in line with its existing approval of the Regulatory Asset, may be pleased to allow the above sum of Rs.325.75 Crore towards past liabilities relating to power purchase cost. 
4) Meanwhile GRIDCO has submitted its Annual Accounts for the FY 2010-11 audited by the Statutory Auditors along with the report thereon to the Hon’ble Commission on        10-02-2012. Consequent upon finalisation of the Audit for the FY 2010-11, the summary sheet indicating truing up of the costs and revenue computed in line with the principle adopted by OERC in the latest tariff order dated 18-03-2011 is enclosed at Annexure-II.
While computing the truing up of cost and revenue, the following parameters have been adopted:
a) 
Power Purchase cost on actual basis.

b)
 Employees cost on actual basis

c) 
R&M cost on actual basis.

d)
 A&G cost as per actual subject to the limit approved in the ARR.

e) 
Interest on loan amount on actual basis except interest on loan from State Govt.

f) 
Depreciation as per actual.
5) It is humbly submitted that as per the up-dated truing-up computation till FY 2010-11, GRIDCO proposes that the Hon’ble Commission may consider Rs.2266.59 Crore towards short fall in revenue over the amount approved by OERC in previous ARR &BSP Orders. 
PRAYER

Based on the facts and submissions made in the foregoing paragraphs, GRIDCO humbly prays before Hon’ble Commission to kindly undertake truing-up exercise and approve the proposed amount of Rs.2266.59 crore as Pass Through Expenses till FY 2010-11 in the ARR and BSP Order for FY 2012-13 for which the applicant, as is duty bound, shall ever pray. 






  
   
                











        BY THE APPLICANT





                       
   

                THROUGH 

Bhubaneswar


February    17 ,2012                                                       









Director (F & CA) 





                  


GRIDCO Limited.

BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION

BHUBANESWAR
Case No.______

Filing No._____ 

IN THE MATTER OF:
Truing up application of GRIDCO Limited up to FY 2010-11 in compliance with the direction of the Hon’ble Commission made vide letter No. 2706 dated 08.02.2012. 
AND

IN THE MATTER OF: 
GRIDCO limited, Janpath, Bhubaneswar-751022.
                                                                                                                                                                    
          





           … Applicant

Affidavit verifying the Application

I, Bibhu Prasad Mohapatra, son of Shri Saranga Dhar Mohapatra , aged about 52 years, residing at Qr. No- 5R/3 , GRIDCO Colony, Bhoinagar , Bhubaneswar-751022, do solemnly affirm and say as follows:

1. That I am the Director (F & CA), GRIDCO Limited, the Applicant and have been duly authorized by the said Applicant to make this affidavit on its behalf.

2. That the Statements made in paragraphs herein above are based on official information and I believe them to be true.

Bhubaneswar
February   17, 2012
















DEPONENT















































































