
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BHUBANESWAR







Case No.91of 2011 

         Filling No.: 07

IN THE MATTER OF:
Supplementary submission / Additional filing with regard to revision of Annual Fixed Cost w.e.f. FY 2009-10 & Tax for the FY 2007-08 & FY 2008-09 and the consequential revision of proposed Tariff in respect of Teesta Hydro Electric Project in the Annual Revenue Requirement & Bulk Supply Price Application for FY 2012-13 and the proposed power procurement cost & ARR on account of such revision. 

And

IN THE MATTER OF:
An Application for approval of Annual Revenue Requirement (ARR) and determination of Bulk Supply Price (BSP) for the Financial Year 2012-13 under Section 86(1) (a) & (b) and all other applicable provisions of the Electricity Act, 2003 read with relevant provisions of OERC (Terms and Conditions for Determination of Tariff) Regulations, 2004, and OERC (Conduct of Business) Regulations, 2004, and other related Rules and Regulations.

        And

IN THE MATTER OF:
GRIDCO Limited, Janpath, Bhubaneswar-751 022.

…
 Applicant

The Humble Applicant above named;

MOST RESPECTFULLY SHOWETH THAT:

1. It is submitted that, consequent to the submission of Annual Revenue Requirement (ARR) & Bulk Supply Price (BSP) Application for FY 2012-13 on 30th November, 2011 before the Hon’ble Odisha Electricity Regulatory Commission (hereinafter called as “OERC”), some material developments having considerable financial implications on GRIDCO, have taken place, which are quite relevant to the determination and approval of the ARR & BSP for FY 2012-13. GRIDCO, therefore, submitted such developments including the relevant financial implications on the ARR & BSP in its additional filings before the Hon’ble Commission.

2. It is to bring to the kind notice of the Hon’ble Commission that in one of such filings bearing No. 04 Dated 09.02.2012 before the Hon’ble Commission, it has been submitted by GRIDCO to pass through Rs.79.8547 Crore in respect of the Teesta Hydro Electric Project (HEP) of NHPC Ltd.  consisting of Rs.75.59 Crore towards revision of Annual Fixed Charges w.e.f. FY 2009-10 in view of the Hon’ble Central Electricity Regulatory Commission Order Dated 05.12.2011 in Petition No. 82 of 2011 and Rs.4.262 Crore towards revision of Tax as per Auditors’ Certificate for the FY 2007-08 & FY 2008-09. The relevant Para No. 2 of GRIDCO’s Filing No.o4 Dated 09.02.2012 in Case No.91 of 2011 as submitted before the Hon’ble Commission is quoted below for kind perusal:

Quote:

2.
Arrear Payment Rs.79.8547 Crore towards Teesta Power:

It is submitted that the Hon’ble Central Electricity Regulatory Commission (“CERC”) vide the Order Dated 05.12.2011 in Petition No. 82 of 2011, has revised the Annual Fixed Charges of the Teesta Hydro Power Station of NHPC for the period 2009 to 2014 in terms of the CERC (Terms and Conditions of Tariff) Regulations, 2009. Accordingly, NHPC has billed such Additional Arrear Fixed Charges of Rs.75.59 Crore retrospectively from FY 2009-10 and also raised two nos. of Supplementary Bills on account of revision of Tax for FY 2007-08 & FY 2008-09 for a sum of Rs.4.262 Crore based on the Auditors’ Certificate, both totaling Rs.79.8547 Crore on GRIDCO with a request to make the necessary payment. The details of such bills including the Order dated 05.12.2011 of the Hon’ble CERC are attached as ANNEXURE-I for kind information of the Hon’ble Commission (OERC). Since these bills are already due for payment, GRIDCO is going to settle the same very soon and as such, prays the Hon’ble Commission to pass through the above statutory amount of Rs.79.8547 Crore while approving the ARR & BSP for FY 2012-13.

Unquote

3. It is further submitted that while GRIDCO has filed for pass through of the above amount of Rs.79.8547 Crore towards the arrear dues of Teesta HEP on account of the above, it has not been able to take into account the impact of such additional costs in the corresponding tariff rate proposed for this Station in the ARR & BSP Application for FY 2012-13 submitted on 30.11.2011 as these were the material developments that took place after submission of the ARR & BSP Application on 30.11.2011. It is to bring to the kind notice of the Hon’ble Commission that NHPC billed the above additional costs on account of Teesta HEP only on 21.12.2011 and therefore, GRIDCO could not include the same in the proposed rate of Teesta power in the ARR & BSP Application for FY 2012-13 as filed on 30.11.2011.

4. It is to bring to kind notice of the Hon’ble Commission that GRIDCO has submitted the rate for Teesta HEP as 150 P/u and with inclusion of the Central Transmission loss @2.58% and the PoC Charge (PGCIL Transmission Charge) of 33.58 P/U, the net rate chargeable to GRIDCO was calculated as 187.55 P/U which was proposed by GRIDCO in its ARR & BSP Application filed on 30.11.2011. The above rate was based on the premise and approval of Rs.330.9779 Crore towards the cost of all the three Units of Teesta HEP as per the Hon’ble CERC Order dated 05.01.2010 in terms of the CERC Tariff Regulations, 2004

Now after applicability of the CERC Tariff Regulations, 2009 and based on filing by NHPC for revision of generation tariff of Teesta HEP and as afore-said, Hon’ble CERC has revised the Annual Fixed Charge of Teesta HEP w.e.f. FY 2009-10 from Rs.330.9779 Crore to Rs.468.2982 Crore vide CERC Order Dated 05.12.2011 in Petition No. 82 of 2011. It is submitted that the revised rate of Teesta HEP is now calculated as 248.48 P/U vis-à-vis the rate of 187.55 P/U inclusive of Central Transmission Loss @2.58% and 33.58 P/U towards PGCIL Transmission (POC) Charge. Based on this revised projected Tariff @ 248.48 P/U (an increase of 60.93 P/U over the earlier proposal of 187.55 P/U), the revised power procurement of cost from Teesta is worked out to be Rs.126.73 Crore showing an increase of Rs.31.08 Crore from the earlier proposal of Rs.95.65 Crore. 

	Proposed Revised Rate  & Addl. Cost due to revision of Teesta Tariff for ARR & BSP Appn.-FY 2012-13

	Particulars
	Proposal as per submission on 30.11.2011
	Revised Proposal as per CERC Order Dtd.05.12.2011
	Increase as per CERC Order Dated 05.12.2011

	Annual Saleable Energy                                     (MU)
	2236.78
	2236.78
	0.00

	Annual Fixed Cost                                      (Rs. Crore)
	330.9779
	468.2932
	137.32

	Base Energy Rate                                                (P/U)
	150
	209
	59.00

	Total Rate including Central Loss @2.58% & PoC Charge @33.58 P/U                                            (P/U)
	187.55
	248.48
	60.93

	Proposed Energy procurement by GRIDCO from Teesta HEP for FY 2012-13                                (MU)
	510
	510
	0.00

	Proposed Cost of procurement from Teesta HEP           

                                                                      (Rs. Crore) 
	95.65
	126.73
	31.08


The above figures pertaining to the revised rate, Cost and additional cost etc. are shown in the Table below:

Based on the above, the proposed power procurement cost of GRIDCO for FY 2012-13 is re-worked to be Rs. 6780.903 Crore and the proposed ARR & BSP for recovery from DISCOMs is re-calculated as Rs.9866.63 Crore, as shown in the Table below:

Revision of Proposed Power Procurement Cost & the ARR for FY 2012-13

	Particulars
	Proposal as per submission on 30.11.2011
	Revised Proposal as per Addl. Submissions as of 09.02.2012
	Revised as per latest Proposal on 18.02.2012

	Proposed Power Procurement Cost (Rs. Cr.)
	6741.40
	6749.823
	6780.903

	Proposed ARR  (Rs. Crore)
	9575.19
	9835.55
	9866.63


GRIDCO now therefore humbly submits before the Hon’ble Commission to take into account the re-estimated figure of Rs.6780.903 Crore towards the proposed power procurement cost and Rs.9866.63 Crore as its proposed ARR for FY 2012-13 and ignore the earlier corresponding projected figures. GRIDCO further submits that these additional costs are external and un-controllable in the hands of GRIDCO and hence, such costs need to be included and allowed in the proposed ARR.

5.
It is submitted that GRIDCO craves leave to make any further submission, both oral and written in the above matter.

P R A Y E R

In view of the above, it is respectfully prayed that the Hon’ble Commission may kindly consider and take into cognizance of the above submissions of GRIDCO including the impending factors which are external and un-controllable in the hands of GRIDCO contributing to the proposed upward revision of the ARR & BSP for FY 2012-13 and accordingly, be pleased to;

i) Consider and approve the additional costs as proposed above to revise the proposed ARR to Rs.9866.63 Crore for FY 2012-13 and, 

ii) Pass such other relief / remedial measures as may be deemed proper by the Hon’ble Commission which may go a long way in helping GRIDCO to minimize its deficit / losses during FY 2012-13 in greater interest of the justice for which GRIDCO as is duty bound shall ever pray.

       BY THE APPLICANT

      THROUGH

Bhubaneswar,

Dated February 18, 2012        
 

            Director (Finance & 

      
 
Corporate Affairs)
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IN THE MATTER OF:
GRIDCO Limited, Janpath, Bhubaneswar-751 022.

…
 Applicant

Affidavit verifying the Application

I, Shri Bibhu Prasad Mohapatra, s/o Shri Sarangdhar Mohapatra, aged about 52 years, residing at GRIDCO Colony, Bhubaneswar do solemnly affirm and say as follows:

I am working as the Director (Finance & Corporate Affairs), GRIDCO, the applicant in the above matter and am duly authorized by the said applicant to make this affidavit on its behalf.

The Statements made in the Para-1 to 8 above are based on information & I believe them to be true.

Bhubaneswar

Dated: February 18, 2012.





DEPONENT
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